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11,172. 

10,185.98 

  
1, Disitally signed by 

Bhawik  shawixmackecha 
Date: 20710705 Madrecha josiass0s30



KSS LIMITED (Formerly known as K SERA SERA LIMITED) 
Standalone statement of cash flows for the year ended March 31, 2021 

(All amounts are in INR in lakhs, unless otherwise stated) 
  

  

  

  

  

  

  

    

  

Particilars For the year ended 
: i 31-Mar-21 31-Mar-20 Cash flow from operating activities ae 

Profit/(Loss) Before Tax (122.70) (204.68) 
Adjustment for: 
Depreciation 

110.69 140.32 Dimunition in value of Investment - 
Interest Paid 

0.01 16.17 Foreign Exchange Loss/(Gain) (0.27) 0.85 Operating Profit Before Working Capital changes (12.28) (47.34) 
Adjustment for: 

(Increase) /Decrease in Trade Receivable 0.00 0.07 
(Increase)/Decrease in short term loans & advance (5.15) (393.79) 
(Increase) /Decrease in other current Assets (3.93) (2.99) 
Increase / (Decrease) in Trade Payables 18.60 2.64 
Increase / (Decrease) in other financial liabilities 4.91 4.49 
Increase / (Decrease) in Current Liabilities (1.30) (38.08) 
Increase / (Decrease) in Income Tax Assets (4.55) (0.77) 
Increase / (Decrease) in other Non-Current Assets 0.00 (33.61) 

Sub Total of working capital adjustments 8.58 (462.04 
Cash Generated from Operations (3.70) (509.38 
Interest Paid 

Exceptional Items = E 
Net cash from operating activities (A) (3.70) (509.38) 

  Cash flow from investing activities 
Purchase of Fixed Assets ; - 

  

  

  

  

  

  

  

  

    
Proceeds from sale of Investment 463.89 
Foreign Exchange Loss/(Gain) 0.27 (0.85) 
Other financing activities 
Net cash from /(in used) in investing activitics(B) 0.27 463.04 
Cash flow from financing activities 
Interest Paid (0.01) (16.17) 
Increase / Decrease in Borrowings 3.34 63.07 
Net cash flow from financing activities ('C) 3.33 46.90 
Net increase in Cash and Cash equivalent (A+B+C) (0.10) 0.56 
Cash & Cash equivalent at the beginning of the year 0.61 0.05 
Cash & Cash equivalent at the end of the year 0.51 0.61 

Components of Cash and Cash equivalent 
Cash on Hand 0.00 0.10 
With Banks- 
On current account 0.50 0.51 
On deposit account 

Total 0.50 0.61 

(0) 0       
  

    «1, Distalysigned by 
Bhawik  shavieMedrecha 
Madrecha rosso 10530"  
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bwaVivee © 
CHARTERED ACCOUNTANTS 

  

Independent Auditor's Report on Audit of Annual Financial Results 

To 

The Board of Directors of 

KSS Limited 

Report on the audit of the Standalone Financial Results 

Disclaimer of Opinion 

We were engaged to review the accompanying statement of year to date standalone 
financial results of KSS Limited (the "Company") for the year ended March 31, 2021 
("Statement"), attached herewith, being submitted by the Company pursuant to the 
requirement of Regulation 33 of the SEBI (Listing Obligations and Disclosure 
Requirements) Regulations, 2015, as amended (the “Listing Regulations"). 

Because of significance of the matters described under Basis for Disclaimer of Opinion 
below, we have not been able to obtain sufficient appropriate evidence to provide a 
basis for our opinion as to whether the accompanying Standalone Financial Results: 

i. are prepared in accordance with the recognition and measurement 
principles laid down in “Indian Accounting Standard 34 - Interim Financial 
Reporting" specified under Section 133 of the Companies Act, 2013 and; 

ii. disclose the information required to be disclosed in terms of the Listing 
Regulations including the manner in which it is to be disclosed or that it 
contains material misstatements. 

Basis for Disclaimer of Opinion 

We draw your attention to: 

a. The Company has invested Rs. 89,42,39,960 in the equity shares of its 5 subsidiaries 
as on 31st March 2021. The company has not conducted the Fair Value assessment 
w.r.t the impairment of the said investment. It-was noted that out of the said 5 
subsidiaries, Birla Jewels Limited and Birla Gold and Precious Metals Limited are 
having negative networth as on 31st March 2021. Due to lack of explanation from the 
management and documentary evidence, we are unable to comment on the 

adequacy of the provision to be provided for in the books of accounts. 

b. The company had not conducted the Fair Value Assessment for the Investments held 

    
under Ind AS 109. Hence we are unable to comment on the realizable value of s 

  

Maharashtra, INDIA 

investment. 

Mumbai Office: Ahmedabad Office: Surat Office: | Delhi Office: | Contact: 
3, 13th Floor TradeLink, “Pipara Corporate D-612, International 1602, 16th Floor, | T: +91-022 24928898 

E wing, A Block, Kamala | House”, Near Gruh Trade Centre, Ambadeep | F: +91-79--40 370 376 

Mills Compound, Finance, Netaji Marg, | Majura Gate, | Building, | E: madrecha@pipara.com 
Senapati Bapat Marg, | Law Garden, | Surat-395003, K.G. Marg | naman@pipara. com 

Lower Parel, Ahmedabad-380006, Gujarat, INDIA. | New Delhi-110001, | W: www.pipara.com 
Mumbai-400013, Gujarat, INDIA. | | INDIA. | 

|



The company has total outstanding loans and advances of Rs. 14,99,35,336 as on the 
year ended 31st March, 2021 from various companies. We have circulated the 
independent balance confirmation for the majority of the outstanding loans and 
advances, however, we have not received any confirmation independently. Further, 
the company has provided us the balance confirmation amounting to Rs. 
11,22,63,828 as obtained by the management of KSS Limited from these companies 
to whom the loans have been advanced. Also, the company has not accrued any 

interest on the said loans & advances. Accordingly, due to lack of sufficient and 
appropriate audit evidence i. loan agreement and independent balance 
confirmation, we are unable to comment on the authenticity of such balances. 

. As per Standards on Auditing (SA) - 505 External Confirmation, Independent 
Balance confirmation for outstanding Bank Balances as on 31.03.2021 were sought 

during the course of audit but the response to the said confirmations were not 

received by us till the date of this report. Hence, the outstanding balances appearing 
as on 31% March, 2021 are based on the account statement available and provided 
by those charge with governance. 

Some of the balances of Trade Receivables and Trade payable of the Company are 

subject to confirmation from the respective ‘parties and consequential 
reconciliation/adjustment arising there from, if any. 

The company has given Advance for Property of Rs. 3,99,46,384 as on 31%t March, 
2021. The company has made available with the balance confirmation. However, the 

said balance is long outstanding and we are not provided with any steps taken with 
respect to the refund of the said amount to the Company or details of the 
procurement of assets against the said Advance of Property. In absence of 
information and sufficient documentary evidence, we are unable to comment on the | 

authenticity of such balance or procurement of any assets by the company, if any. 

. The company has classified its subsidiaries namely K Sera Sera Production FZE, 
Kamala Landmark Infrastructure Pvt. Ltd. and Joint Venture in Citygate Trade FZE 
under Asset Held for Sale in the FY 2018-19, having an investment amount of Rs. 

3,75,48,757. The said asset has not been sold by the company till 31st March 2021. 

The company has not conducted any assessment for the sale and has not entered 
into contractual agreement for the sale of the said subsidiaries till the date of this 

report. Further, no financial statement/status/existence of these subsidiaries has 
been provided for review by the management. Thus, due to lack of information and 
documentary evidence, we are unable to comment on the status of the sale of the 

said subsidiaries and existence of the same. 

. The company has a Gross Tax Asset of Rs. 5,33,81,517 and Net Tax Asset of Rs 
1,11,49,274 respectively as on 31st March 2021 pertaining to various years. The 
company has not provided with the status of the assessment/refund/appeal for the 
said Tax Assets and hence, due to lack of the information and documentary 
evidence, we are unable to comment on the tax assets appearing in the 

accompanying in the audited standalone financial results. 

 



i. The company has issued 8% Optionally Convertible Redeemable Bonds and an 
amount of Rs. 5,00,00,000 is outstanding as on 31st March 2021. However, the 

company has not accrued interest expense on the said Bonds and has also not 

obtained Interest Waiver Letter from the Bond Holder. 

We conducted our audit in accordance with the Standards on Auditing (“SAs”) specified 
under Section 143(10) of the Companies Act, 2013 (“the Act”), Qur responsibilities under 
those Standards are further described in paragraph (a) of Auditor’s Responsibilities section 
below. We are independent of the Company in accordance with the Code of Ethics issued by 
the Institute of Chartered Accountants of India (“the ICAI”) together with the ethical 
requirements that are relevant to our audit of the Standalone Financial Results for the year 
ended Month 31, 2021 under the provisions of the Act and the Rules thereunder, and we 
have fulfilled our other ethical responsibilities in accordance with these requirements and 
the ICAI’s Code of Ethics. We believe that the audit evidence obtained by us is not sufficient 

and appropriate to provide a basis for our audit opinion. 

Emphasis of Matter 

We draw your attention to: 

a) Note 4 of the statement of the Standalone Financial results stating “The 
Company had advanced salary to one of its Director, Mr. Prasanna Jagtap during 
the previous year ended March 31, 2020. However, because of the sad demise of 
the director, Company had evaluated the recovery of this amount and of the 
opinion that the same will not be recoverable and accordingly written off Rs. 6 
Lacs forming a part of other expenses for the period ended 31% March 2021.” 

b) The Company has booked interest income of Rs. 46,92,618 during the FY 2020-- 

21, out of which interest income of Rs. 41,40,455 belongs to period prior to FY 
2020-21. - 

c) The Company has outstanding payable of Rs. 5,12,30,542 as on 315' March 2021 
towards ROC on account of non-compliances in previous years. 

d) Note 5 of the statement of the Standalone Financial results stating, Company had 

received a notice of Demand of Rs 1035.05 Lacs including the interest and 

penalty under MVAT on account of VAT. liability on the leasing of 

Cinematographic films. In line with film industry consensus, the Company is of 

the opinion that there are no grounds for levying VAT. The company is 

contesting the said demand and is of the view that the liability will not arise. 
Hence, no provision has been considered by the in this financial statements. 

e) Note 6 of the statement of the Standalone Financial results stating, Company had 
received a demand of Rs 734.06 Lacs excluding interest and penalty under 
section 142 of the Custom Act 1962 on account of non-adherence of EPCG 

Scheme as company is not able to export the goods/services as required under 
the EPCG Scheme. The company has made a deposit of Rs. 38.07 lacs with the 

customs department during the FY 2019-20. 

 



freeze/attached the various assets against the said recovery. The company is 

contesting the said demand and is of the view that the liability will not arise. 

Hence, no provision has been considered in this financial statements. 

f) Note 7 of the statement of the Standalone Financial results stating, the total 

listed and paid up capital differs due to the allotment of 5,64,88,730 equity 

shares of the face value of Re. 1/- each at the rate of Rs. 14.16/- per share ona 

preferential basis whose listing approval is awaited from the concerned stock 

exchanges pursuant to the conversion of Optionally Convertible Redeemable 
Bonds (OCRBs) in the FY 2014. In the FY 2020-21, the company has filed an 

application for settlement with the SEBI by offering to pay a reasonable 

Settlement Amount of Rs. 10,23,750. The company has created a provision of Rs. 

10,23,750 and the settlement application is yet to be accepted by the SEBI. 

g) Note 8 of the statement of the Standalone Financial results stating, the Company 

has ongoing legal cases under Bombay High Court, Securities Appellate Tribunal 

and Debt Recovery Tribunal (Mumbai). The company is contesting the said 

demand and is of the view that the liability will not arise. Hence, no provision 

has been considered in this financial statements. 

h) As at 31st March 2021, the Company’s current liabilities exceeds the Current 

Assets. 

i) The company is having long outstanding due of a foreign trade payable which is 

outstanding for more than 6 months. 

j) Pursuant to a letter issued by National Stock Exchange of India Limited dated 

27% October 2020, the trading in the securities of the KSS Limited has been 

suspended w.e.f November 27%, 2020 due to non-compliance with Regulation 76 

of SEBI (Depositories and Participants) Regulations, 2018 for two consecutive 

quarters ie. March 31, 2020 and June 30, 2020 for the identified non- 

compliance. Till the date of this report, the company has not complied and thus, 

trading in the securities of the company is suspended. 

Management's Responsibilities for the Standalone Financial Results 

The Statement has been prepared on the basis of the annual standalone financial 

statements. The Board of Directors of the Company are responsible for the preparation 

and presentation of the Statement that gives a true and fair view of the net loss and 

other comprehensive loss of the Company and other financial information in 

accordance with the applicable accounting standards prescribed under Section. 133 of 

the Act read with relevant rules issued thereunder and other accounting principles 

generally accepted in India and in compliance with Regulation 33 of the Listing 

Regulations. This responsibility also includes maintenance of adequate accounting 

records in accordance with the provisions of the Act for safeguarding of the assets of 

 



that are reasonable and prudent; and the design, implementation and maintenance of 

adequate internal financial controls, that were operating effectively for ensuring the 

accuracy and completeness of the accounting records, relevant to the preparation and 

presentation of the Statement that give a true and fair view and are free from material 
misstatement, whether due to fraud or error. 

In preparing the Statement, the Board of Directors are responsible for assessing the 

Company's ability to continue as a going concern, disclosing, as applicable, matters 

related to going concern and using the going concern basis of accounting unless the 

Board of Directors either intends to liquidate the Company or to cease operations, or 

has no realistic alternative but to do so. 

The Board of Directors are also responsible for overseeing the Company's financial 

reporting process. 

Auditor's Responsibilities for the Audit of the Standalone Financial Results 

Our objectives are to obtain reasonable assurance about whether the Statement as a 

whole is free from material misstatement, whether due to fraud or error, and to issue 

an auditor's report that includes our opinion. Reasonable assurance is a high level of 

assurance but is not a guarantee that an audit conducted in accordance with SAs will 

always detect a material misstatement when it exists. Misstatements can arise from 

fraud or error and are considered material if, individually or in the aggregate, they 

could reasonably be expected to influence the economic decisions of users taken on the 

basis of the Statement. 

As part of an audit in accordance with SAs, we exercise professional judgment and 

maintain professional skepticism throughout the audit. We also: 

a) Identify and assess the risks of material misstatement of the Statement, whether 

due to fraud or error, design and perform audit procedures responsive to those 

risks, and obtain audit evidence that is sufficient and appropriate to provide a 

basis for our opinion. The risk of not detecting a material misstatement resulting 

from fraud is higher than for one resulting from error, as fraud may involve 

collusion, forgery, intentional omissions, misrepresentations, or the override of 

internal control. 

b) Obtain an understanding of internal control relevant to the audit in order to 

design audit procedures that are appropriate in the circumstances. Under 

Section 143(3)(i) of the Act, we are also responsible for expressing our opinion 

on whether the company has adequate internal financial controls with reference 

to standalone financial statements in place and the operating effectiveness of 
such controls. 

c) Evaluate the appropriateness of accounting policies used and the reasonableness 

of accounting estimates and related disclosures made by the Board of Directors,   



d) Conclude on the appropriateness of the Board of Directors’ use of the going 
concern basis of accounting and, based on the audit evidence obtained, whether a 
material uncertainty exists related to events or conditions that may cast 
significant doubt on the Company's ability to continue as a going concern. If we 
conclude that a material uncertainty exist s, we are required to draw attention in 

our auditor's report to the related disclosures in the standalone financial results 
or, if such disclosures are inadequate, to modify our opinion. Our conclusions are 
based on the audit evidence obtained up to the date of our auditor's report. 
However, future events or conditions may cause the Company to cease to 

continue as a going concern. 

e). Evaluate the overall presentation, structure and content of the Statement, 
including the disclosures, and whether the Statement represents the underlying 
transactions and events in a manner that achieves fair presentation. 

Materiality is the magnitude of misstatements in the Annual Standalone Financial 
Results that, individually or in aggregate, makes it probable that the economic 
decisions of a reasonably knowledgeable user of the Annual Standalone Financial 

Results may be influenced. We consider quantitative materiality and qualitative 
factors in (i) planning the scope of our audit work and in evaluating the results of 

our work; and (ii) to evaluate the effect of any identified misstatements in the 
Annual Standalone Financial Results. 

We communicate with those charged with governance regarding, among other 

matters, the planned scope and timing of the audit and significant audit findings, 
including any significant deficiencies in internal control that we identify during our 

audit. 

We also provide those charged with governance with a statement that we have 
complied with relevant ethical requirements regarding independence, and to 
communicate with them all relationships and other matters that may reasonably be 
thought to bear on our independence, and where applicable, related safeguards. 

 



Other Matter 

The Statement includes the results for the quarter ended March 31, 2021 being the 
balancing figure between the audited figures in respect of the full financial year ended 
March 31, 2021 and the published unaudited year-to-date figures up to the third 
quarter of the current financial year, which were subjected to a limited review by us, as 
required under the Listing Regulations. 

FOR, PIPARA & CO LLP 

CHARTERED ACCOUNTANTS 

RN No. 107929W/W100219     
5 Digitally signed by 

Bhawik Bhawik Madrecha 
Date: 2021.07.05 

M ad rec ha 20:45:01 +05'30' 

BHAWIK MADRECHA 

Date: 05 July 2021 PARTNER 

Place: Mumbai M.No. 163412 
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PIPARA fa 
CHARTERED ACCOUNTANTS 

  

Independent Auditor's Report on Audit of Annual Financial Results 

To 

The Board of Directors of 

KSS Limited 

Report on the audit of the Consolidated Financial Results 

Disclaimer of Opinion 

We were engaged to review the accompanying statement of year to date consolidated 
financial results of KSS Limited (the "Company") its Subsidiaries, hereinafter referred as 
(the “group”) for the year ended March 31, 2021 ("Statement"), attached herewith, 
being submitted by the Company pursuant to the requirement of Regulation 33 of the 
SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015, as amended 
(the "Listing Regulations"). 

Because of significance of the matters described under Basis for Disclaimer of Opinion 
below, we have not been able to obtain sufficient appropriate evidence to provide a 

basis for our opinion as to whether the accompanying Consolidated Financial Results: 
Ts are prepared in accordance with the recognition and measurement 

principles laid down in “Indian Accounting Standard 34 - Interim Financial 
Reporting" specified under Section 133 of the Companies Act, 2013 and; 

il. disclose the information required to be disclosed in terms of the Listing 
Regulations including the manner in which it is to be disclosed or that it 
contains material misstatements. 

Basis for Disclaimer of Opinion 

We draw your attention to: - 

a. The Parent Company has invested Rs. 89,42,39,960 in the equity shares of its 5 
subsidiaries as on 31st March 2021. The Parent company has not conducted the Fair 
Value assessment w.r.t the impairment of the said investment. It was noted that out 
of the said 5 subsidiaries, Birla Jewels Limited and Birla Gold and Precious Metals 

Limited are having negative networth as on 31st March 2021. Due to lack of 

explanation from the management and documentary evidence, we are unable to 

comment on the adequacy of the provision to be provided for in the books of 
accounts. 

b. The Parent company had not conducted the Fair Value Assessment 
Investments held by KSS Limited of Rs. 1,46,26,796 in the shares of 
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companies as required under Ind AS 109. Hence we are unable to comment on the 
realizable value of such investment. 

The Parent company has total outstanding loans and advances of Rs. 14,99,35,336 
as on the year ended 31% March, 2021 from various companies. We have circulated 
the independent balance confirmation for the majority of the outstanding loans and 
advances, however, we have not received any confirmation independently. Further, 

the Parent company has provided us the balance confirmation amounting to Rs. 
11,22,63,828 as obtained by the management of KSS Limited from these companies 
to whom the loans have been advanced. Also, the Parent company has not accrued 
any interest on the said loans & advances. Accordingly, due to lack of sufficient and 
appropriate audit evidence i. loan agreement and independent balance 

confirmation, we are unable to comment on the authenticity of such balances. 

. As per Standards on Auditing (SA) - 505 External Confirmation, Independent 
Balance confirmation for outstanding Bank Balances as on 31.03.2021 were sought 
during the course of audit but the response to the said confirmations were not 
received by us till the date of this report. Hence, the outstanding balances appearing 
as on 31%t March, 2021 are based on the account statement available and provided 
by those charge with governance. 

Some of the balances of Trade Receivables and Trade payable of the Parent 
Company are subject to confirmation from the respective parties and consequential 

reconciliation/adjustment arising there from, if any. 

The Parent company has given Advance for Property of Rs. 3,99,46,384 as on 31* 

March, 2021. The Parent company has made available with the balance 

confirmation. However, said balance is long outstanding and we are not provided ° 

with any details with respect to the refund of the said amount to the Parent 

Company or details of the procurement of assets against the said Advance of 

Property. In absence of information and sufficient documentary evidence, we are 

unable to comment on the authenticity of the balance or procurement of any assets 

by the Parent company, if any. 

. The Parent company has classified its subsidiaries namely K Sera Sera Production 

FZE, Kamala Landmark Infrastructure Pvt. Ltd and Joint Venture in Citygate Trade 

FZE under Asset Held for Sale in the FY 2018-19, having an investment amount of 

Rs. 3,75,48,757. The said asset has not been sold by the Parent company till 31% 

March 2021. The Parent company has not conducted any assessment for the sale 

and has not entered into contractual agreement for the sale of the said subsidiary. 

Further, no financial statement/status/existence of these subsidiaries has been 

provided for review by the management. Thus, due to lack of information and 
documentary evidence, we are unable to comment on the status of the sale of the 
said subsidiary and existence of the same. 

. Since, the Parent Company has dassiied: the above subsidiaries as held for Sale, the 
said subsidiaries have not been considered for the purpose of consolidatio he 
accompanying audited consolidated financial results. 

  



i. The Parent company has a Gross Tax Asset of Rs. 5,33,81,517 and Net Tax Asset of 
Rs 1,11,49,274 respectively as on 31st March 2021 pertaining to various years. The 

Parent company has not provided with the status of the assessment/refund/appeal 
for the said Tax Assets and hence, due to lack of the information and documentary 
evidence, we are unable to comment on the tax assets appearing in the 
accompanying in the audited consolidated financial results. 

j.. The Parent company has issued 8% Optionally Convertible Redeemable Bonds and 
an amount of Rs. 5,00,00,000 is outstanding as on 31%* March 2021. However, the 

Parent company has not accrued interest expense on the said Bond and has also not 
obtained Interest Waiver Letter from the Bond Holder. 

k. With respect to the requirement under “Standards of Auditing 600 - Using the Work 
of Another Auditor”, we have sent the Group Audit Instructions to the Auditor's of 
the subsidiary companies of KSS Limited, however, we are not in receipt of any 

response from the auditor till the date of this report and hence we are unable to 
comment on any material aspect of the Subsidiaries. 

We conducted our audit in accordance with the Standards on Auditing (“SAs”) specified 
under Section 143(10) of the Companies Act, 2013 (“the Act”). Our responsibilities under 
those Standards are further described in paragraph (a) of Auditor’s Responsibilities section 

below. We are independent of the Company in accordance with the Code of Ethics issued by 

the Institute of Chartered Accountants of India (“the ICAI”) together with the ethical 

requirements that are relevant to our audit of the Consolidated Financial Results for the 

year ended Month 31, 2021 under the provisions of the Act and the Rules thereunder, and 

we have fulfilled our other ethical responsibilities in accordance with these requirements | 

and the ICAI’s Code of Ethics. We believe that the audit evidence obtained by us is not 

sufficient and appropriate to provide a basis for our audit opinion. 

Emphasis of Matter 

We draw your attention to: 

a) Note 5 of the statement of the Consolidated Financial results stating “The Parent 
Company had advanced salary to one of its Director, Mr. Prasanna Jagtap during 

the previous year ended March 31, 2020. However, because of the sad demise of 

the director, Parent Company had evaluated the recovery of this amount and of 

the opinion that the same will not be recoverable and accordingly written off Rs. 

6 Lacs forming a part of other expenses for the period ended 31% March 2021.” 

b) The Parent Company has booked interest income of Rs. 46,92,618 during the FY 
2020-21, out of which interest income of Rs. 41,40,455 belongs to period prior to 

FY 2020-21. i 

c) The Parent Company has outstanding payable of Rs. 5,12,30,542 as on 31% 
March 2021 towards ROC on account of non-compliances in previous years.    



d) 

8) 

h) 

Note 6 of the statement of the Consolidated Financial results stating, Parent 

Company had received a notice of Demand of Rs 1035.05 Lacs including the 

interest and penalty under MVAT on account of VAT liability on the leasing of 

Cinematographic films. In line with film industry consensus, the Parent Company 

is of the opinion that there are no grounds for levying VAT. The Parent company 

is contesting the said demand and is of the view that the liability will not arise. 

Hence, no provision has been considered by the Parent company in this financial 
results. 

Note 7 of the statement of the Consolidated Financial results stating, Parent 

Company had received a demand of Rs 734.06 Lacs excluding interest and 

penalty under section 142 of the Custom Act 1962 on account of non-adherence 
of EPCG Scheme as company is not able to export the goods/services as required 
under the EPCG Scheme. The Parent company has made a deposit of Rs. 38.07 
lacs with the customs department during the FY 2019-20. Custom department 

freeze/attached the various assets against the said recovery. The Parent 

company is contesting the said demand and is of the view that the liability will 
not arise. Hence, no provision has been considered by the Parent company in 

this financial results. 

Note 8 of the statement of the Consolidated Financial results stating, the total 

listed and paid up capital differs due to the allotment of 5,64,88,730 equity 

shares of the face value of Re. 1/- each at the rate of Rs. 14.16/- per share on a 

preferential basis whose listing approval is awaited from the concerned stock 

exchanges pursuant to the conversion of Optionally Convertible Redeemable 

Bonds (OCRBs) in the FY 2014. In the FY 2020-21, the Parent company has filed 

an application for settlement with the SEBI by offering to pay a reasonable 

Settlement Amount of Rs. 10,23,750. The Parent company has created a 

provision of Rs. 10,23,750 and the settlement application is yet to be accepted by 

the SEBL 3 

Note 9 of the statement of the Consolidated Financial results stating, the Parent 

Company has ongoing legal cases under Bombay High Court, Securities Appellate 

Tribunal and Debt Recovery Tribunal (Mumbai). The Parent company is 

contesting the said demand and is of the view that the liability will not arise. 

Hence, no provision has been considered by the Parent company in this financial 

results. 

The Parent Company is having long outstanding due of a foreign trade payable 

which is outstanding for more than 6 months. 

Pursuant to a letter issued by National Stock Exchange of India Limited dated 

27% October 2020, the trading in the securities of the KSS Limited (Parent 

Company) has been suspended w.e.f November 27%, 2020 due to non- 

compliance with Regulation 76 of SEBI (Depositories and Participants) 

Regulations, 2018 for two consecutive quarters i.e. March 31, 2020 and June 30, 

2020 for the identified non-compliance. Till the date of this report, the Pa   



Company has not complied and thus, trading in the securities of the Parent 
Company is suspended. 

Management's Responsibilities for the Consolidated Financial Results 

The Statement has been prepared on the basis of the annual Consolidated financial 
statements. The Board of Directors of the Company are responsible for the preparation 

and presentation of the Statement that gives a true and fair view of the net loss and 
other comprehensive loss of the Company and other financial information in 
accordance with the applicable accounting standards prescribed under Section 133 of 
the Act read with relevant rules issued thereunder and other accounting principles 

generally accepted in India and in compliance with Regulation 33 of the Listing 
Regulations. This responsibility also includes maintenance of adequate accounting 
records in accordance with the provisions of the Act for safeguarding of the assets of 
the Company and for preventing and detecting frauds and other irregularities; selection 
and application of appropriate accounting policies; making judgments and estimates 
that are reasonable and prudent; and the design, implementation and maintenance of 

adequate internal financial controls, that were operating effectively for ensuring the 

accuracy and completeness of the accounting records, relevant to the preparation and 
presentation of the Statement that give a true and fair view and are free from material 
misstatement, whether due to fraud or error. 

In preparing the Statement, the Board of Directors are responsible for assessing the 

Company's ability to continue as a going concern, disclosing, as applicable, matters 
related to going concern and using the going concern basis of accounting unless the 
Board of Directors either intends to liquidate the Company or to cease operations, or 
has no realistic alternative but to do so. 

The Board of Directors are also responsible for overseeing the Company's financial 

reporting process. - 

Auditor's Responsibilities for the Audit of the Consolidated Financial Results 

Our objectives are to obtain reasonable assurance about whether the Statement as a 
whole is free from material misstatement, whether due to fraud or error, and to issue 
an auditor's report that includes our opinion. Reasonable assurance is a high level of 
assurance but is not a guarantee that an audit conducted in accordance with SAs will 

always detect a material misstatement when it exists. Misstatements can arise from 

fraud or error and are considered material if, individually or in the aggregate, they 
could reasonably be expected to influence the economic decisions of users taken on the 
basis of the Statement. 

As part of an audit in accordance with SAs, we exercise professional judgment and 
maintain professional skepticism throughout the audit. We also: 

 



a) Identify and assess the risks of material misstatement of the Statement, whether 

due to fraud or error, design and perform audit procedures responsive to those 

risks, and obtain audit evidence that is sufficient and appropriate to provide a 

basis for our opinion. The risk of not detecting a material misstatement resulting 

from fraud is higher than for one resulting from error, as fraud may involve 

collusion, forgery, intentional omissions, misrepresentations, or the override of 

internal control. 

b) Obtain an understanding of internal control relevant to the audit in order to 

design audit procedures that are appropriate in the circumstances. Under 

Section 143(3)(i) of the Act, we are also responsible for expressing our opinion 

on whether the company has adequate internal financial controls with reference 

to consolidated financial statements in place and the operating effectiveness of 

such controls. 

c) Evaluate the appropriateness of accounting policies used and the reasonableness 

of accounting estimates and related disclosures made by the Board of Directors. 

d) Conclude on the appropriateness of the Board of Directors’ use of the going 

concern basis of accounting and, based on the audit evidence obtained, whether 

a material uncertainty exists related to events or conditions that may cast 

significant doubt on the Company's ability to continue as a going concern. If we 

conclude that a material uncertainty exist s, we are required to draw attention in 

our auditor's report to the related disclosures in the consolidated financial 

results or, if such disclosures are inadequate, to modify our opinion. Our 

conclusions are based on the audit evidence obtained up to the date of our 

auditor's report. However, future events or conditions may cause the Company 

to cease to continue as a going concern. 

e) Evaluate the overall presentation, structure and content of the Statement, 

including the disclosures, and whether the Statement represents the underlying 

transactions and events in a manner that achieves fair presentation. 

Materiality is the magnitude of misstatements in the Annual Consolidated Financial 

Results that, individually or in aggregate, makes it probable that the economic 

decisions of a reasonably knowledgeable user of the Annual Consolidated Financial 

Results may be influenced. We consider quantitative materiality and qualitative 

factors in (i) planning the scope of our audit work and in evaluating the results of 

our work; and (ii) to evaluate the effect of any identified misstatements in the 

Annual Consolidated Financial Results. 

We communicate with those charged with governance regarding, among other 

matters, the planned scope and timing of the audit and significant audit findings, 

including any significant deficiencies in internal control that we identify during our 

audit. 

 



We also provide those charged with governance with a statement that we have 

complied with relevant ethical requirements regarding independence, and to 
communicate with them all relationships and other matters that may reasonably be 
thought to bear on our independence, and where applicable, related safeguards. 

Other Matter 

The Statement includes the results for the quarter ended March 31, 2021 being the 
balancing figure between the audited figures in respect of the full financial year ended 
March 31, 2021 and the published unaudited year-to-date figures up to the third 
quarter of the current financial year, which were subjected to a limited review by us, as 
required under the Listing Regulations. 

We did not audit the financial statements/consolidated financial information of 5 
subsidiaries, whose financial statements reflect total assets of 9,463.56 Lakhs as at 31st 
March, 2021 and total revenues of 4,671.77 for the year ended on that date, as 

considered in the Consolidated Financial Statements. These financial statements have 
been audited by other auditors whose reports have been furnished to us by the 
Management and our opinion on the Consolidated Financial Statements, in so far as it 
relates to the amounts and disclosures included in respect of these subsidiaries, and our 
report in terms of sub-section (3) of Section 143 of the Act, in so far as it relates to the 

aforesaid subsidiaries is based solely on the reports of the other auditors. 
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